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9% US taritf
‘delights’ Thais

Country can compete
in region, says Pichai

WICHIT CHANTHANUSORNSIRI

Thailand is delighted by the 19% recip-
rocal tariff rate announced by the US
government, a reflection of the close
and enduring friendship between the
two nations, Finance Minister Pichai
Chunhavajira said yesterday.

He said that the 19% import tariff on
Thai goaods, effective from Aug 7, puts
Thailand in a position to compete with
others in the region, and Thai exporters
need to strengthen their competitive-
ness by cutting production costs and
improving operational efficiency. Prior
to Aug 7, Thai exports to the US will still
get a 10% rate.

“The announcement of the 19% tariff
rate reflects the strong friendship and
close parmership between Thailand
and the United States. It helps main-
tain Thailand’s competitiveness on
the global stage, boosts investor con-
fidence, and opens the door to eco-
nomic growth, increased income, and
new opportunities for the country,” said
Mr Pichai.

He added that the work is still in
progress and the government is fully
aware of the impact this development
may have on entrepreneurs, small and
medium-sized enterprises, and farmers.

According to Mr Pichai, Thailand
has agreed to offer the US a 0% tariffon
more than 10,000 products while retain-
ing protection for sensitive agricultural
goods such as corn and pork, which will
be imported under quotas.

Corn imports from the US will be
allowed when the domestic supply is

WHO'S PAYING WHAT

The reciprocal tariff rate for Thailand has been reduced
from 36% to 19%, as announced by Washington

yesterday. The new rate will take effect on Aug 7.
Below are the reciprocal tariff rates for Asean countries.

Countries and Reciprocal
Territories Tariff
miag Brunei 25%
B Cambodia 19%
B8 |ndonesia 19%
B Lo 40%
E Malaysia 19%

Source: The US government

News ID: C-250802001081
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Countries and Reciprocal
Territories Tariff
R Myanmar 40%
3 Philippines 19%
Singapore 10%
== Thailand 19%
Vietnam 20%

BANGKOK POST GRAPHICS

insufficient, he said.

As for pork, imports from the US
will be limited to less than 1% of total
domestic production, while imports of
offal are not allowed, he said, adding
that more discussions will be held with
the US, including about product quality
inspections at the source.

Mr Pichai said that the US imports
subject to a 0% rate fall into two cat-
egories: goods that are not locally pro-
duced, such ascherries and goods that
are produced domestically butin insuf-
ficient quantities.

Tilapia and longan are also eligible
for 0% tariff rates, Mr Pichai said, but
noted that the US tilapia will struggle
to compete due to higher prices, while
longan is not grown in the US.

For industrial goods, including serv-
ers and hard drives, these products are
manufactured in Thailand by US com-
panies and exported to support the US
data centre sector.

Due to the skilled labour here, it is
unlikely that these firms will shift pro-
duction to the US, meaning 100,000
local jobs are safe, Mr Pichai added.

He said that Thailand, which cur-
rently imports 90% of oil and 50% of gas
for local consumption, will buy more
energy from the United States. It will
purchase 120,000 barrels of oil from the
US and has already signed a contract to
buy 1 million tonnes of liquefied natural

gas (LNG) from the US to be delivered
next year.

In aviation, Thai Airways Interna-
tional has decided to procure Boeing
aircraft over the next five to 10 years,
he said.

Mr Pichai added that digital systems
and one-stop services will be intro-
duced to improve efficiency and boost
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The 19% tariff
rate reflects the
strong friendship
and close
partnership
between
Thailand and the
United States.

PICHAI CHUNHAVAJIRA
FINANCE MINISTER

competitiveness, and certificates of
origin will be issued solely by the Min-
istry of Commerce to ensure transpar-
ency and prevent trade fraud.

The government will offer softloans
to help business operators affected by
the delay in trade negotiations over the
past few months, he said.

The finance minister also expressed
cautious optimism aboutthe economy,
saying it lacked clear direction uniil
now and that GDP was expected to grow
by 3% in the second quarter.

‘Good news’ on tariffs: Page B1
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